Astral Asia Berhad (374600-X)

Part A Explanatory Notes Pursuant to MASB 26

1. Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26 : Interim Financial Reporting and paragraph 9.22 of the Listing Requirements  of Bursa Malaysia Securities Bhd.

The interim financial statements should be read in conjuction with the audited financial statements for the year ended 31 December 2003. These explanatory notes attached to the interim financial statements provide an explanatory of events and transactions that are significant to an understanding of the changes in the financial position and performance of the group since the year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial reports are consistent with those adopted in the annual financial statement for the financial year ended 31 December 2003.

2. Auditors’ Report On Preceding Annual Financial Statements

The auditors’ report on the company’s preceding annual financial statements was not qualified. 

3. Seasonal or Cyclical Factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.

4. Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence

There are no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence.

5. Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years

There are no estimates reported in the prior interim periods of the current financial year or in prior financial years.

6. Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There are no issuances, cancellations, repurchases, resale and repayments of debt and equity securities.

7. Dividends Paid

There are no dividends paid for the period ending 30 September 2004.

8. Segment Information

	
	Revenue

RM ‘000
	Profit / Loss Before Tax

RM ‘000
	Total Assets Employed RM’000

	Construction 
	32, 162
	( 952 )
	31,792

	Palm Oil Plantation
	7,641
	         2,021
	78,393

	Bottling And Distribution Of 

Mineral Water  
	2,985
	           ( 41 )
	3,433

	Total 
	42,788
	1,028 
	113,618


9. Valuations of property, plant and equipment

The valuations of properties, plant and equipments have been brought forward without amendment from the previous annual financial statements.

10. Material Events not reflected in the Financial Statements 

In the opinion of Directors, no transaction or event of a material or unusual nature had    occurred subsequent to the end of the current quarter. 

11. Changes in composition of the Company 

 There are no changes in the composition of the Group during the interim period. 

12. Changes in Contingent Liabilities or Assets 
 Corporate guarantees (unsecured) given to banks for credit facilities granted to  subsidiary companies was RM 21 million.

Astral Asia Berhad (374600-X)

Part B – Explanatory Notes Pursuant to Appendix 9B of KLSE Listing Requirements

1. Review Of Performance

The group recorded a profit before taxation of RM 1.028million for the current 3rd quarter, as compared with the cumulative loss of RM 17.365million in the corresponding previous year. Although a nominal profit recorded, the Group hopes to return to the black for the current financial year.  

The oil palm plantation operations are continuing contribute positively to our bottom line. However, as for the construction sector, there is smaller losses incurred due to difficult operating environment on certain contracts and expect it will turn around for the current year.  

2. Comment on material change in Profit Before Taxation

The group recorded quarterly profit before tax of RM 1.72million for the current 3rd quarter as compared with RM 1.88million loss incurred in the immediate preceding 2nd quarter due to higher contribution from the oil palm plantation sector and better control over the construction costs. 

3. Commentary On Prospects

The group is actively seeking new business opportunities to replenish its construction order book. Prospects in securing new construction contracts are good. 

The price of palm oil is expected to be favorable to our oil palm operations and the board is confident to secure a few new projects in the future.

4. Profit Forecast

Not applicable as no profit forecast was published.

5. Tax Expenses

	
	3 months Ended

30 September 2004

RM ‘000
	Period Ended

30 September 2004

RM ‘000

	Income Tax 

Current Taxation 
	1
	450

	Under / Over Provision of current taxation in prior years
	
	8,000

	
	1
	8,450

	Deferred Tax 

Share of taxation of Subsidiary
	-

-
	-

-

	
	1
	8,450


 The group’s effective tax rate is lower than the Prima facie tax rate as there are sufficient unabsorbed tax losses and capital allowance brought forward to set off against profit for the period ended 30 September 2004. An under provision of tax in respect of previous years has been made to accommodate for items not allowed by IRB.

  6.
Unquoted Investment and properties

There were no disposal of unquoted investments or properties during the current financial period ended 30 September 2004. 

7.
Purchase or disposal of quoted securities


a. Sales proceed and purchase consideration 




    There are no transactions on quoted securities


b. Investment in quoted securities as at end of the reporting period



i
at cost : RM 194, 761



ii
at carrying value / book value
: RM 116, 636

iii
at market value : RM 183,226

8.
Corporate proposals 

a. Status of corporate proposal

On 18 Aug. 2004, the board of director has announced corporate proposal.

The Sales and Purchase Agreement have been signed on 26 October 2004 and our adviser is in the midst of preparing the circular to relevant authorities and shareholders for approval.

b. Status of utilization of proceeds 

There is no utilization of proceeds as the end of the reporting period.

9.
Borrowings and debts securities

a.
Secured Borrowings 


: RM 3.774 million



Unsecured borrowings

: RM NIL


b.
Short term borrowings

: RM 2.274 million



Long term borrowings


: RM 1.5million

10.
Off Balance Sheet Financial Instruments 

During the financial year to date, the Group did not enter into any contracts involving off balance sheet financial instruments. 

11.
Changes In material litigation
There are no changes with regards to material litigation since the last annual report.

12.
Earnings Per Share

a. the amounts used as the numerator in calculating basic and diluted earnings per share is the net profit / loss from ordinary activities attributable to members of the company.

b. the weighted average number of ordinary shares used as the denominator in calculating basic and diluted earning per share is 119,997, 000 ordinary shares.

